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10 January 19&7 


MlK>RA&DUk K2R ffi® RECORD 

SUBJECT: 1-feet lag with Mr. Robert ¥. Barnett, Deputy Assistant 

Secretary, East Asian and Pacific Affaire, Department 
of State 

j ^amcipants ; Mr. Barnett, to. Wendell Woodbury, State 
Mr. Klaus Busc r, State 
to. Morell and 25X1 A 


X. to. Barnett expressed in two subject# in con- 

nection vi’ih the fortluwwiag Segue mesilag on the rescheduling of 
Indonesia *ii debt with Free World countries, m follows: 

a. Soviet and Eastern Europe aid ecssdtiaeats and potenti- 

alities as they nigh* teen as impact on actual deliveries of 
comodities to Indon es ia in 1967. He acted, for that 

somebody might be struck with the fact that the Indonesians have 
on outstanding &2Q0 million liar of credit with the USSR. What 
was bsportant, however, was not this sun, hut what the Soviets 
could or would actually do that would has* the effect of re- 
iievi:ig tSTTaSoncslaa balance of payment* probiea this year . 
Milit4ury and ecoaos&e aid deliveries should be considered 
separately. In effect, this would be an updating of the ma- 
terial prepared, fear State % QRR for tbs Tokyo Club meeting. 

Action; Chief, ESA 

b. Any infanaattoa on what the Indonesians are doing to 
encourage the TS5R to "finalise" their debt rescheduling 
agreeixnt. In addition, haws aitiber Djakarta or Moscow looked 
at this results of the December furls Meeting and has the under- 
standing reached there affected the earlier Indoneaian-USEK 
agj'coiseirfc , as Barnett put it, la accordance with ' the non. 
discrimination principle." 

Action: Chief, SRA 
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25X1 C 


25X1 C 


2* Mr. Rusc?r noted that at the Baris Meeting, the IKF had. 
circulated it# version of the Indonesian agreement with tin:- USSR, 
•aid vereitn having been given the IMF by the Indonesians. He 
was curious about vhst we thought of the IMF version and. in par. 
tioular, tlffi tre«to@«t of interest due as reported by the IMF. 

Mr. Bonsett said that it would be better if Mr. Ruser vent to the 
IMF first, sad then ashed us to cccsnent on what the IW said. 

And eo It vas left. 


25X1 C 


3. Tter* van a discussion of m smercise being carried ou^y 
the Japan (tewtry Birector, Mr. Sneider, involving a briefing 
■■of higto level Japanese gow resent officials on the Chinese 
Advanced Wtapc sa# Program- The purpose of the exercise is to give, 
the Japanei® a realistic appreciation of what the Chinese are doing, 
to create n greater awareness among the Japanese of the value of 
their Security freaty with the tf.S. in the present circvaastancee , 
and. to encxnxnge the Japan itte to withhold frea the Chinese any items 
and any "know-how" which Mtghfe contribute to Chinese progress. 
Barnett said he thoroughly approved of the Braider exercise 


25X1 C 


5. IH.*. Mor< 2 11 mentioned that we were working on the project, 

"lac® Beyond the Ifeutralisstioe Period,” and that we are having 
some problems with it. Be expressed a desire to shew the project 
to a tocw lodge- able perse® in the State Depart®#** who could c«®eot 
on it and .'urnisb guidance, lie noted the* efforts to involve 
.Vabassador Utoger tod bean unsuccessful. Mr. Barnett suggested 
Bill Hamilton, the Laos Desk Officer, and totted Mr. Hamilton 
in our prcMjence. 
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Action ; Hr. Fore XI to telephone Mr, Hamilton when OKR Is 
ieattp" ”to talk. 


6. Mr. f sore 11 asked 12r. Barnett aether there was anything 
in particular Hr. Barnett would like to see \is do in connection 
with current dawelopKBts in China. Mr. Barnett replied that what 
was badly needed were interviews with rerugr.es or defectors who 
had "been there /* i.e. , at places like Peking, Shanghai , and 
■Tanking. I$r, Barnett's major point was that the: information we 
are getting tr cm China is primarily the product of a group of 
Journalists who are not capable of generalizing on what they see 
there and who perhaps tended to sensationalize, ifc thought that 
it was perfectly possible that nothing very serious is going on 
in China, and that the s pecu l at ion about power struggles, schism 
in the- hierarchy, and the Hike was badly overdraws. It was also 
possible , Ixsiever, that srmlliliig really aigpsif leant was occurring 
which could haw a tremen&eu* impact m China, and on U.S. policy 
toward China. His point mi that there was no hard intelligence 
cm which aw couM hang one*# bat, ft*© kinds of things he is 
principally interested in are na t te rs outside the ken of GRR and 
the responsibility of OCX. % waft referred to yasterday'e Current 
Intelligence Billetin (9 January) and it was suggested to hiS""€Ksl 
OCX currenir reporting was Ml best present source. ¥e noted that 
the only tiling available which was close to what be w anted was the 
intelligence derived frm With respect 

to setters involving GRR, it «u Suggested that as Slight watch for 
such thing** as changes in export# nryi impart* and developments in 
Chinese intlustry and agriculture. A watch cm refugee flows waa 
also mentioned. There was general agreement that the situation 
was ©oat confusing and that we did set really know what was in- 
side packages labelled "Red guards, w "Security Forces," etc. 
Finally, Burnett expressed an interest in the kinds of military 
or pawwaiUtary forces available to mayors in China and in general 
the degree of control exercised ever the PLA by central and local 
authorities respectively. Be Wan interested in how local distur- 
bances would be controlled. 


25X1 C 


25X1 A 


Chief, B'eoocaiio Remarch Area, OF® 
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1 * D/OCI 

1 * C/FE (DDP) (Root 5 -D- 3107 ) 
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